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ORDERS ISSUED AGAINST BROKERS 


Federal Trade Commission Orders Canned Food 
Brokers to Cease Robinson-Patman Violations 


Six concerns who act as field brokers in the sale and 
purchase of canned fruits and vegetables and who also pur- 
chase commodities for their own account for resale, have 
heen ordered by the Federal Trade Commission to cease and 
desist from violation of the brokerage provision of the Robin- 
son-Patman Act. 

The respondents are A. Fletcher Sisk, Theodore E. Fletcher 
and Harold E. Stark, trading as Albert W. Sisk & Son, 
Preston, Md.; Charles F. Unruh and Robert A. Harris, Jr., 
trading as C. F. Unruh Brokerage Company, Kinsale, Va.; 
Cecil G. Reaburn, trading as C. G. Reaburn and Company, 
Roanoke, Va.; H. Weldon Ruff, trading as H. M. Ruff & Son, 
York, Pa.; American Brokerage Company, Inc., Roanoke, 
Va., and William E. Silver, trading as William Silver & Com- 
pany, Aberdeen, Md. 


The press announcement of the orders follows: 


“The respondents, according to findings, have been engaged 
in the business of field brokers, acting as the agents of sellers 
in transactions of sale and purchase of canned fruits and 
vegetables between sellers thereof and jobbers, wholesalers, 
retail chain stores and other purchasers. 

“Commission findings are that the respondents have effected 
sales for the sellers both by direct transactions with the pur- 
chasers and through corresponding or local brokers employed 
by the respondents; that for their services to the sellers the 
respondents have received from the sellers a brokerage fee 
or commission, usually 4 per cent of the price paid by the 
purchaser, and that in instances where such sales are effected 
through the aid and assistance of local brokers a portion 
of this brokerage fee is paid by the respondents to such local 
brokers for such sales assistance. Further findings are that 
where the respondents have effected sales for the sellers 
directly with the purchasers, an allowance or discount in lieu 
of brokerage is granted to such purchasers by the respondents, 
such allowance and discount usually being the equivalent of 
the brokerage paid by the respondents to local or correspond- 
ing brokers when sales are effected through them. This 
allowance or discount, according to the findings, usually 
amounts to 50 per cent of the brokerage fees or commissions 
paid by the sellers to the respondents. 

“The Commission finds that in connection with the respond- 
ents’ purchase of canned products for their own-account for 
resale to jobbers, wholesalers, retail chain stores and other 
purchasers, they have received and accepted from the sellers 
and have granted and allowed to the purchasers on resale, 
substantial brokerage fees and commissions or allowances 
and discounts in lieu thereof. 

“The orders direct that the respondents cease granting 
or making any allowances or discounts in lieu of brokerage 
to any purchaser Ao selling commodities to any such pur- 
chaser at a price reflect — a reduction from the prices at 
which sales of the commodities are currently being effected 
by the respondents to other customers, such reduction being 
an amount representing, in whole or in part, brokerage cur- 


rently being paid by the respondents to corresponding or 
local brokers for brokerage services or sales assistance ren- 
dered to the respondents in effecting sales of such commodi- 
ties to other purchasers. 

“The orders also direct that the respondents cease granting 
or allowing, in any manner, directly or aeeneaie any com- 
mission, brokerage or other compensation or allowance or 
discount in lieu thereof to any purchaser in such transactions. 

(Continued on next page) 


CANADA CURBS CANNED FOOD IMPORTS 


Prohibits Wide Range of Products to Conserve 
Dollar Exchange 


An emergency war budget bill, introduced in the Canadian 
Parliament on Monday, December 2, provides for the pro- 
hibition of the importation of a wide range of products 
from various countries outside the sterling bloc, including 
the United States. The import prohibitions became provi- 
sionally effective Monday upon the introduction of the bill. 

Among the products whose importation is prohibited are: 
(1) all canned vegetables; (2) canned fish, except sardines, 
pilchards, herring other than kippered, anchovies, and sprats; 
(3) canned fruits and fruit juices, except grapefruit juice; 
and (4) dried fruits, except apricots, prunes, raisins, dates, 
and fruits for salad. No ban is placed on imports of canned 
milk. The United States Department of State on Tuesday 
issued a statement indicating that there would be no restric- 
tions on imports of fresh fruits and vegetables into Canada 
from the United States. 

The proposed budget is an effort to conserve Canada’s 
supply of United States exchange for war purposes. 


Liaison Between Army and Canners Appointed 


John L. Baxter, member of the firm of H. C. Baxter & 
Bro. Canning Co., of Brunswick, Me., began his work Monday 
of this week as liaison between the Quartermaster Corps of 
the Army and the canning industry. 

He was appointed by Donald M. Nelson, Coordinator of 
Defense Purchases, and will work with the Quartermaster 
Corps and the Defense Coordinator's office in developing 
Army subsistence specifications to meet commercial practices. 
This will enable a larger number of canners to bid on Army 
procurement requirements. 

Mr. Baxter also will aid in developing an inspection service 
at the canning plants, thus enabling canners to maintain 
closer contact with Army specifications and wider under- 
standing of the specifications. 


He has been active in the work of the National Canners 
Association, and is at present a member of the following 
committees: Adjustment (chairman, New England States), 
Conference with Distributors, Labeling, Raw Products, and 
Scientific Research. 
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ORDERS ISSUED AGAINST BROKERS 
(Continued from preceding page) 


“The orders further direct that the respondents cease and 
desist from making purchases of commodities for their own 
account at a price or on a basis which reflects a deduction 
or reduction, or is arrived at or computed by deducting or 
subtracting, from the prices at which sellers are selling com- 
modities to other purchasers thereof, any amount representing 
or 7 - in whole or in part, brokerage currently being 

aid by sellers to their brokers on sales of commodities made 
or such sellers by, or by such sellers through, their brokers. 

“The orders also direct the respondents to cease accepting 
from sellers in any manner any commission, brokerage or 
other compensation or allowance and discount in lieu thereof 
on purchases of commodities made for their own account. 

“In connection with the proceeding against William E. 
Silver, trading as William sily ver & Co., the Commission dis- 
missed the complaint as to F ~y S. Silver, named in the 
complaint as a respondent, who, it appears, prior to issuance 
of the complaint, issociated himself from the business.” 


F. T. C. Issues Other Orders Against Food Brokers 


An order against a Baltimore food broker to cease and 
desist from similar violation of the brokerage provision 
of the Robinson-Patman Act was issued December 5 against 
H. Stanley Jones, H. Edwin Jones, and Maurice C. Berkeley, 
trading under the names Howard E. Jones & Co., King Foods 
Company, Baltimore Sales Service Company, Baltimore 
Macaroni Company, and Ocono Company, 206 South Broad- 
way, Baltimore. They were declared to be “in the business 
of acting as brokers in the sale of food products, particularly 
canned fruits and vegetables, carrying on such business 
principally under the name of Howard E. Jones & Co. They 
also engage in buying and selling such food products for 
their own account, principally under the name King Foods 
Company, but also under the firm names of Howard E. Jones 
& Co., Baltimore Sales Service Company, Baltimore Maca- 
roni Company and Ocono Company.” 


The Commission's findings are, according to the press 
statement, that “the respondents have received from numer- 
ous sellers brokerage fees, or allowances or discounts in lieu 
thereof, on many of the purchases made for their own 
account.” 


The Federal Trade Commission also issued an order to 
cease violation of the brokerage provision of the Robinson- 
Patman Act against Walter W. Thrasher, Willoughby J. 
Rothrock, Linton A. Thrasher, and Wainwright Churchill, 
trading as Thomas Roberts & Co., 135 South Second St., 
Philadelphia, who purchase canned fruits and vegetables 
for their own account and resell them to jobbers, whole- 
salers, retail chain stores and other purchasers. 


The press announcement of the Commission stated: 


“Commission findings are that in connection with such pur- 
chases for their own account, the respondents have received 
and accepted from sellers substantial brokerage fees and 
commissions or allowances and discounts in lieu thereof, and 
that usually the receipt and acceptance of the allowances 
and discounts in lieu of brokerage has been accomplished 
by the respondents by peg Bs commodities at prices 
lower than those at which such are or were being 
sold to other purchasers—lower > an amount which re- 
flected all or a portion of the brokerage which was currently 
being paid by sellers of such commodities to their respective 
brokers for effecting sales to other purchasers.” 


FARM LABOR COVERAGE URGED 


Colonel Fleming Recommends Extension of 
Wage-Hour to Certain Farm Workers 


Extension of the wage and hour law to an estimated one- 
third of the farm workers in the United States was recom- 
mended by Colonel Fleming, Administrator of the Fair Labor 
Standards Act, this week when he appeared before a special 
House Committee investigating interstate migration of desti- 
tute persons. 


In a prepared statement the administrator said, in part: 


“The thing that I want to bring to your attention as being 
intimately related to the migration question is the possibility 
of extending the Act to cover the workers employed in the 
larger type of agricultural operations. 


“Since the enactment of the Fair Labor Standards Act a 
number of outstanding authorities have urged or supported 
the extension of some form of wage and hour protection to 
agricultural workers on large-scale farms. Such recom- 
mendations have been based on the recognition that the 
same considerations which led Congress to enact minimum 
wage legislation for industrial workers apply with even 
stronger force to this group of agricultural wage earners. 


“The extension of wage regulation to the large employers 
of farm labor would affect only a minute fraction of all the 
farms, but it would afford this protection to tens of thousands 
of workers in periods of active seasonal operations. I would 
not suggest at this time just where a dividing line ought to be 
drawn between small and large farms. If we take, just for 
purposes of illustration, the farms which regularly employ 
four or more hired workers as indicative of the larger com- 
mercialized farming operations, only about 1.5 per cent of 
the country’s farms would be affected. These farms, however, 
employ approximately one-third of the agricultural wage 
earners. The average size and investment of these farms 
indicate that relatively few of them would be representative 
of the typical American family farm, the labor and economic 
conditions of which have often been used as an argument 
against the extension of wage regulation in agriculture. 


“If minimum wage regulation were to be extended to 
agricultural labor it is not likely that the present provisions 
of the Act could be directly applied. While adequate data 
are not now available to determine appropriate minimum 
wage standards, it is possible that minima varying from 15 
to 30 cents an hour might be established if the existing wage 
structure and prices of different agricultural commodities 
were taken into consideration. 


“Experience with Federal wage regulations as applied to 
sugar beet and sugar cane field workers under the Sugar Act 
of 1937, and the experience of several foreign countries with 
both wage and hour legislation, indicates that it is possible 
to devise an administratively practical plan for the extension 
of this type of social legislation to agricultural wage earners. 


“As a practical matter of administration the establishment 
of minimum wage standards for agricultural wage earners 
might be carried out by means of committees similar in 
character to the industry committees now provided for in the 
Act. 


“Limitation of working hours in agriculture would be a 
much more difficult problem than wage regulation. The 
flexibility that would be required in any practical plan of 
hours regulation in agriculture would, in all likelihood, tend 
to neutralize a large part of the benefit to labor contem- 
plated by the shortening of hours.” 
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OCTOBER SUGAR IMPORTS 


Decrease 1.5 Per Cent Below Amount Released for 
Consumption During September 


Total amount of sugar imported for consumption during 
October, including quantities released from bonded ware- 
houses, was 1.5 per cent less than the amount released during 
September, but considerably less than the amount released 
during August, according to Department of Commerce figures. 


Total receipts released during October amounted to 672,- 
566,467 pounds, compared with 682,521,823 pounds during 
September, and 820,761,281 pounds during August. 


In the table below, compiled from the reports of the De- 
partment of Commerce, are shown imports into the United 
States during October of raw and refined sugar, both dutiable 
and free: 

Refined 
Origin Dutiable Dutiable Free 
Foreign countries: Pounds Pounds Pounds 
163 , 866,716 65,074,474 


120,249,115 
157 071,778 


164,372,926 446,841,415 58,124,623 3,227,503 


The following table, also based on Department of Com- 
merce figures, shows the imports of sugar by ports of entry. 
These figures include imports for direct consumption and 
withdrawals from bonded warehouses within the United 
States: 


Philadelphia 55,903,169 8,060,000 


Maryland 


Unsold Stocks of Canned Salmon 


Unsold stocks of canned salmon on November 30, 1940, 
amounted to 1,071,731 actual cases, as compared with 2,256,- 
037 cases on November 30, 1939, and 1,324,432 cases on 
October 31, 1940, according to statistics compiled by the 
Association of Pacific Fisheries. 

The 1940 figures are based on reports from 84 companies 
and the 1939 figures are based on reports from 81 companies; 
in each year packing 99 per cent of the pack of that particular 


year. The following table gives detailed figures on unsold 


Total Total 
Nov. 30, Nov. 30, 
1940 1939 


241,082 1,071,731 2,256,037 


ADDITIONAL RAILROAD RELEASES APPROVED 


Number of Roads File Settlement to Permit Higher 
Rates on Government Business 


Approval of additional land grant claim releases, submitted 
by a number of railroads in the South and the Middle West 
under which the roads may take advantage of increased rates 
for certain government freight and passenger business in 
territories covered under the releases, was announced during 
the past week by the General Land Office of the Department 
of the Interior. The railroads are as follows: 


The Louisville and Nashville Railroad Company embracing 
areas traversed by some of that road’s predecessors or sub- 
sidiaries. The original grantee roads and the location of 
their land grant covered by the release, include the Pensacola 
and Atlantic Railroad, from Pensacola to the Appalachicola 
River, in Florida; the Alabama and Florida Railroad Com- 
pany of Florida, from Pensacola to Flomaton, Alabama; 
the Alabama and Florida Railroad Company of Alabama, 
from Flomaton to Alabama; the South and 
North Alabama Railr Company, from Montgomery to 
Decatur, Alabama. 


The Alabama and Vicksburg Railway Compare, now oper- 
ated by the Yazoo and Mississippi Valley Railroad Company, 
covering territory of its predecessor, the Vicksburg and Meri- 
dian Railroad Company, from Jackson, Mississippi eastward 
to the Alabama State Line. 

The Vicksburg, Shreveport and Pacific Railway Company, 
also now operated by the Y. & M. V., covering territory from 
Delta, Louisiana, through Monroe and Shreveport to the 
Texas line. 

The Gulf and Ship Island Railroad Company, from Brandon 
to Mississippi City, Mississippi. 

on Alabama Great Southern Railroad Company, now 

rated by the Southern Railway System, covering territory 
its predecessor, the Alabama and Chattanooga Railroad 
pH an from Gadsden, Alabama, to the Georgia State Line. 


The Southern og Company embracing areas traversed 
by its predecessor, the Selma, Rome & Dalton Railroad, be- 
tween gcima and Jacksonville, in Alabama. 

The Seaboard Air Line embracing areas traversed by its 
redecessor, the Florida Central and Peninsula, between 
acksonville, Tampa, and Appalachicola, in Florida. 

The Chicago, Milwaukee, St. Paul and Pacific embracing 
areas traversed by the McGregor Western Railway Company, 
from Calmar to Sheldon in Iowa; Southern Minnesota Rail- 
road Company, from Houston to Airlie in Minnesota; Hastings 


stocks: 
GRADES OR VARIETIES (1 pound) (1 pound) (8 dozen) 
. Cases Cases Cases Cases Cases 
Chinooks or Kings: 
, Fancy Red.......... 3,555 5,777 52,140 61,472 36 ,863 
7 Standard............ 4,204 4,204 18,528 26,936 15,610 
| RT 83 66 6,463 6,612 1,282 
36 2,540 2,860 620 
. Puget Sound Sockeyes. . 20 1,605 40,062 41,687 31,827 
Alaska Reds........... 189,535 5,474 60,306 255,315 1,415,962 
Cohoes, Silvers, Medium 
2,200 13,738 407,264 485,066 
5 «6,548 60,741 163,363 
872 872 727 
y Steelheads............ 1,886 705 5,493 8.084 3,380 
Total............... 796,702 33,047 
Philippine Islands... ... 500,000 160,520,522 2,150,000 ......... 
164,372,926 160,520,522 58,124,623 77,003 
U. 8. Territories: 
| Total receipts....... 
e 
e 
© Raw Refined 
t Dutiable Free Dutiable Free 
Port of Entry Pounds Pounds Pounds Pounds 
‘0 San Francisco........... 2,100 3,372,000 150 ,000 7,103 4 
t Washington............. 500 ,000 34,852 1,000,000 ......... 
n Total............... 164,372,926 160,520,522 58,124,623 77,903 
it 
n 
a 
of 
d 
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and Dakota Railroad Gonpeny, from Hastings to Ortonville, 
in Minnesota; the Tete des Morts Branch at of the Dubuque 
and Pacific Railway Company, from the mouth of the Tete 
des Morts River to the main line near Dubuque; and the 
Ontonagon and Brule River Railroad Company, from Ontona- 
gon to McKeever, in Michigan. 

The Chicago, Rock Island and Pacific covering the Choctaw, 
Oklahoma and Gulf Railroad, successor to the Memphis and 
Little Rock Railroad Company, from Argenta, opposite Little 
Rock, Arkansas, to the Mississippi River, opposite Mem _ 
Tennessee; and the Mississippi and Missouri Railroad 
pany, from Davenport, Iowa, to Council Bluffs, Iowa. 

The Union Pacific Railroad Company covering territory 
of its lessee, the St. Joseph and Grand Island Railroad Com- 

ny, successor to the St. Joseph and Denver City Railroad 

ympany, extending from Elwood, Kansas, to Hastings, 
Nebraska. 

The Missouri-Kansas-Texas Railroad Company covering 
what was formerly the Union Pacific Southern Branch from 
Fort Riley, Kansas, to the southern boundary of the State 
near Parsons. 

The Pere Marquette from Pere Marquette (Ludington) to 
Flint, in Michigan. 

The Illinois Central from Cairo, Illinois, to East Dubuque, 
Illinois, and from Centralia, Illinois, to Chicago and its sub- 
sidiary, the Dubuque and Sioux City Railroad, between those 
two cities in Iowa. 


Frost Reduces Fall Vegetable Prospects 


Hardier Types of Vegetables Escape Serious Injury— 
Normal California and Arizona Supplies Expected 


An early severe frost in the deep South in mid-November 
materially reduced the prospects for fall planted tender vege- 
tables, the Bureau of Agricultural Economics reported this 
week in the November Vegetable Situation. The hardier 
types escaped serious injury, however, and the supplies 
that usually come from California and Arizona are expected 
to be available in normal quantities. Also, the supplies of 
northern stored crops such as cabbage, onions, carrots, etc., 
are plentiful. 


As a result of the reduction in supplies by frost, the Bureau 
reports, market prices of tender vegetables rose sharply in 
late November. Prices of most other vegetables showed only 
seasonal changes, and averaged generally below those of a 
year earlier. The lower prices this season reflect the larger 
supplies, which have more than offset the influence of in- 
creased consumer purchasing power. 


Dry bean prospects showed little change during the last 
month, and supplies for the season are indicated to be the 
largest on record. A record large carryover coupled with 
a larger crop than a year earlier, has resulted in these in- 
creased market supplies. As a result of this situation, the 
prospect is for low prices for many of the important varieties, 
the Bureau said. 


Fruit and Vegetable Market Competition 


Carlot shipments of snap and lima beans, tomatoes, green 
peas, and fruits other than citrus were larger during the 
week ending November 30, 1940, than during the correspond- 
ing week of 1939, according to statistics of the Agricultural 
Marketing Service. Shipments of citrus fruit were almost 
as large as last year. 


For the total season, up to November 30, 1940, only the 


carlot shipments of tomatoes and of fruits other than citrus 
were larger than during the previous season. 

The following table, compiled from statistics of the Agri- 
cultural Marketing Service, gives detailed comparisons of 
carlot shipments on certain dates of selected vegetables and 


Week ending— Season total to— 

Nov. 30, Nov. 30, Nov. 23, Nov. 30, Nov. 

1939 1940 1940 1939 940 
226 «27,472 


172 (21,747 
56 250 


1,351 20,470 


M. J. Sullivan Appointed President of American Can 


Maurice J. Sullivan, executive vice president, was appointed 
president of the American Can Company this week at a 
meeting of the executive committee. He succeeds the late 
Dr. Herbert A. Baker who died November 25. 


T. N. Anderson, vice president and controller, was made 
executive vice president and controller, and D. W. Figgis, 
vice president, became executive vice president. 


Mr. Sullivan was born in Chicago in 1881 and joined the 
American Can Company upon its organization in 1901 as a 
salesman. Previously he had been with Norton Brothers of 
Chicago, one of the companies forming the American Can 
Company. Later, he became local sales manager at St. Paul, 
Minn.; district sales manager in San Francisco, and in 1923 
a director and vice president in charge of the Pacific Coast. 


Walter-Logan Bill Sent to President 


With only a few members more than the necessary quorum 
present, the House on Monday approved Senate amendments 
to the Walter-Logan bill by a vote of 176 to 51. This action 
of the House sends the uniform administrative procedure and 
uniform court review measure to the White House for final 
action by the President. 

Should the bill, which has been opposed by administration 
leaders throughout its long legislative history, be vetoed it 
would be unlikely that the veto would be overridden. It does 
not seem probable that supporters of the measure would be 
able to get a quorum in the House for a vote on the veto 
nor the necessary two-thirds majority in the Senate where 
the bill passed by the slight margin of two votes. 
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